ALASKA GAS PIPELINE

Delta m PROJECT OFFICE

, Where Next? Commercializing Alaska’s
= North Slope Natural Gas Resources

Eric Hatleberg / GPPO Acting Director - Wasilla Chamber of Commerce - May 7, 2013
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GPPO - Who are we?
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Arctic Gas El Paso Natural Gas
Co. Alaskan Northwest Yukon
Pacific Alaska Alaska Gasline
Port Authority Stranded Gas
Development Act Alaska
Natural Gas Development
Authority (ANGDA) Alaska
Natural Gas Pipeline Act
(ANGPA) Alaska Gasline
Inducement Act (AGIA) Alaska
Pipeline Project (APP) Denali —
the Alaska Gas Pipeline Alaska
Stand Alone Project
(ASAP/”’bullet line”) Alaska
South Central LNG Project
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GPPO - What do we do?
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Facilitate North Slope
Gas Commercialization
— Seed Money

— Regulatory fast track

Promote Full LNG Value
Chain Opportunities

Assure Project Timetable

Provide Project
Information to Public
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Project Status: Progress on
Governor’'s Benchmarks
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2012 2013

Resolve Point Thomson litigation

Producers align under AGIA framework for LNG tidewater project
ONGOING: AGIA/AGDC; Initial discussions complete 2012

“Hard” numbers, route, & proposed work schedule identified for LNG
project

5. Producers must conclude Concept Selection for an all-Alaska project

PENDING: APP and ANS Producers proceed to pre-Front-End Engineer-
ing Design on all-Alaska project

PENDING: APP and ANS Producers commence a full summer
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SC LNG Project Timeline *

Gov. Parnell establishes Concept Pre-FEED FEED EPC

LNG export benchmarks

2012 & 2012 State of Selection {Front-End (Front-End (Engineering,
$ & ; ; ; ; % Procurement &
the State addresses; Engineering & Engineering

2012 benchmarks met Construction)

Design) & Design)
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tens of millions hundreds of mill. billions tens of billions

Estimated Time 12-18 months

Projected Timeline™® February 15* Spring 2013* to 2014—2016* 2019—2022*
{based on Governor’s benchmarks) Spring 2014/Fall 2014
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What's Different Today:
ANS Producer Alignment

bp
Ex¢onMobil  ConocoPhillips {:} () transcanada

October 1, 2012
RECEIVED

0CT 08 2012

Office of the Governor
Anchorage

Governor Sean Pamell

560 West 7™ Avenue, Suite 1790
Anchorage, Alaska 99501
Dear Governor Parnell:

On March 30, 2012, ExxonMobil, ConocoPhillips and BP submitted a letter informing you of progress in

wﬂmmmwmgmﬂoﬂdmmmmm Since that time, the
and TransCanada, through its n in the Alaska

Attachment 3
Southcentral Alaska LNG — Work Plans / Key Decision Points

Requirements to Take Next Step:

Cost ($): " Tens of Milions Hundreds of Mions Billons Tens of Balons

Est. Engineering / Technical Duration*: 12-18 Months 2-3 Yoars 5-6 Years

. Mmd;sun;mdmmndmmms'-ymvm
« Mapping multiple pipeline routing variations
o Assessing muttiple pipeline sizes
for at least five in-state gas off-take points

AlukauNonhSlopenannlgumoummmlcompeummenlobelm markets in order to
deliver state revenues, in-state energy ncw;ob PP rtunities and ulhyer benefits to
Alaskans. While North Slope gas is working , we can
the momentum toward our shared vision for Alaska. Wewlleonﬂmetokeepyouodvmofour
progress and stand committed to work with the State to
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ConocoPhillips Alaska, Inc
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Ex¢onMobil

o

Conocglghillips

We agree the next generation of North Slope resource development is achlevable, working
together with the APP parties, as well as with the State of Alaska. Thank you for your
leadership and your confidence in us to take on these challenges. We join you In a vision of
prosperity and promise. There is much work to do and opportunities yet to discover.

Sincerely,
/?efﬂcll‘) le ail/l ﬁlf Bob Dudley l



What's Different Today :

Advantages of Alaska LNG

. Alaska to Asia

-,,/~

British Columbia to Asia

QatartoAsia ¢ |

Australia to Asia |

U.S. Gulf of Mexico to Asia

* Close proximity to Asia LNG markets

Benefits from U.S. political & legal stability
No history of regional conflicts

/A

Proximity/shipping costs are very low

Use of existing infrastructure reduces cost
Cold weather efficiencies decrease
processing costs




What's Different Today : Interest
from Asian Markets

“Members of my administration and | have undertaken an aggressive
advocacy campaign throughout Asia, where liquefied natural gas
demand is expected to soar in the coming years. Our goal was to put
Alaska on the map as a liguefied natural gas supplier — and that is
exactly what we have done.”

We recently welcomed a South Korea delegation representing the
largest LNG purchaser in the world. We also held discussions with a
consortium of Japanese companies.”

Governor Sean Parnell, State of the State address
(January 19, 2013)
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Thank You!

http://gasline.alaska.gov
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